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DynCorp International Inc. Reports Fourth Quarter and Fiscal 2007 Year-End Financial
Results

. 2007 revenues increased $115.3 million to $2.08 billion, or 5.9%, year-over-year

Earnings per share increased to $0.49, or 113% year-over-year
Adjusted EBITDA was $172.2 million, an increase of $16.1 million over fiscal 2006

Ending backlog increased 132.2% to $6.1 billion during fiscal 2007

FALLS CHURCH, Va.--(BUSINESS WIRE)--June 6, 2007--DynCorp International Inc. (NYSE:DCP), a provider of specialized
mission-critical technical services to civilian and military government agencies, today reports fiscal 2007 fourth quarter and
fiscal 2007 full year financial results.

Fiscal 2007 Fourth Quarter Results

Revenue for the 2007 fourth quarter ended March 30, 2007 was $552.3 million, up 0.6% from revenue for the fiscal 2006
fourth quarter. Revenue from the Government Services ("GS") segment for the fourth quarter decreased 2.9% over the
comparable period in 2006. The lower GS revenue was attributable to reduced construction activity on the U.S. Department of
State Civilian Police program. Revenue from the Maintenance and Technical Support Services ("MTSS") segment increased
7.9% over the 2006 fourth quarter. The higher MTSS revenue was attributable to the C-21 program and an increased level of
effort at Columbus AFB.

Operating income for the fiscal 2007 fourth quarter increased 13.2% to $42.9 million from the fiscal 2006 fourth quarter.
Operating margin for the fiscal 2007 fourth quarter was 7.8%, compared to operating margin of 6.9% in the fiscal 2006 fourth
quarter. Operating margin increased by 0.9% of revenue primarily due to strong contract performance and the effect of claims
on two aviation contracts.

Net income for the fiscal 2007 fourth quarter was $18.9 million, or $0.33 per share, compared to net income of $5.8 million, or
$0.18 per share, for the comparable period in fiscal 2006. The increase in 2007 fourth quarter net income was due to improved
operating margins and lower interest expense resulting from redemption of the Company's preferred stock and reductions of
outstanding debt during the first quarter of fiscal 2007.

Adjusted earnings before interest, taxes, depreciation, and amortization ("EBITDA") for the 2007 fourth quarter increased to
$56.7 million, or 10.3% of revenue, from $55.6 million, or 10.1% of revenue, for the comparable period in fiscal 2006. Earnings
per share for the 2007 fourth quarter improved 83.3% to $0.33 per share from the comparable period in fiscal 2006.

Fiscal 2007 Full Year Results

Revenues for the fiscal year ended March 30, 2007, increased by $115.3 million, or 5.9%, to $2.08 billion, as compared to the
Company's fiscal year ended March 31, 2006. Of the $115.3 million increase, $95.5 million was attributable to the GS segment
and $19.8 million was attributable to the MTSS segment.

Revenues from the GS segment increased 7.5% over fiscal year 2006 to $1.36 billion. The GS revenue growth was primarily
driven by increased aviation support services of drug eradication activities under the U.S. Department of State's Air Wing
program in South America and Afghanistan, additional contingency and logistics services provided to the Africa Peacekeeping
contract, foreign government construction increases and a foreign government contingency contract. The GS revenue
increase was partially offset by the conclusion of four task orders under the World Wide Personal Protective Services program
and contingency and logistics services provided after Hurricane Katrina.



Revenues from the MTSS segment increased 2.9% over fiscal year 2006 to $722.7 million. MTSS revenue growth was primarily
driven by increases in personnel and level of effort under the Contract Field Team ("CFT") program, increased domestic
aviation support services provided to the U.S. Air Force under the C-21 Contractor Logistics Support program and revenue
recorded in connection with wage pass-through claims. The MTSS revenue increase was partially offset by reduced U.S.
government funding for the Army Propositioned Stock Afloat program and decreased services provided under the CFT contract
for the V-22 program.

Operating income increased 12.1% over fiscal year 2006 to $113.5 million. Operating margin increased 30 basis points to
5.5%. The increased operating income and operating margin reflect strong performance from fixed price contracts including the
Civilian Police and International Narcotics and Law Enforcement Air Wing contracts, increased level of effort on CFT, a contract
modification for construction in Afghanistan, wage pass-through claims, and reduced bad debt expense. Operating expenses
include $6.5 million of costs related to severance expenses for certain former executives and bonus compensation associated
with the Company's IPO.

Net income was $27.0 million in fiscal 2007, compared to $7.2 million in fiscal 2006. The same factors positively affecting fiscal
2007 operating income resulted in improved year-over-year net income. Adjusted EBITDA increased 10.3% to $172.2 million,

or 8.3% of revenues, compared to adjusted EBITDA of $156.1 million, or 7.9% of revenues, in fiscal 2006. Earnings per share
for fiscal 2007 increased 113% to $0.49 per share from $0.23 during fiscal 2006.

Operating cash flow increased 58% to $86.8 million as compared to fiscal 2006. The increase was driven by higher net income,
accounts payable and accrued liability activities related to the timing of payroll processing, interest payments timing and
accelerated customer payments.

Days sales outstanding ("DSQ") was at 67 days as of the end of fiscal 2007, compared to 72 days as of the end of fiscal 2006.

Net debt, which is total debt less cash and cash equivalents, was $528.5 million on March 30, 2007, a reduction of $112.4
million year-over-year.

Backlog increased 132.2% to $6.1 billion during fiscal 2007. Included in this total is $3.3 billion related to the award of the
Intelligence and Security Command ("INSCOM") contract by the U.S. Army to Global Linguist Solutions LLC ("GLS"), a joint
venture of DynCorp International and McNeil Technologies. The incumbent contractor's protest of the award to GLS was
sustained by the Government Accountability Office ("GAQ"). The Army subsequently filed a Request for Reconsideration with
the GAO which is pending decision.

Fiscal 2008 Guidance
The Company is issuing the following guidance for the fiscal year ending March 28, 2008, based on its current backlog and

management's estimate of future contract awards. This guidance excludes the previously discussed INSCOM contract award
due to the uncertain timing of when contract performance may commence.

FY 2008
Revenue $2.3to$2.4 billion
A $190 to $200 mllion
Dluted earnings per share $1.00 to $1.10

Conference Call

The Company will host a conference call at 8:30 a.m. EST on Thursday, June 7, 2007, to discuss fourth quarter and full year
fiscal 2007 financial results. To participate in the conference call, dial (866) 871-0758 and enter conference ID number
4851746. International callers should dial (706) 634-5249 and enter the same conference ID number above. A telephonic
replay will be available from 9:30 a.m. EST on June 7, 2007, through 11:59 a.m. EST on June 14, 2007. To access the replay,
please dial (800) 642-1687 or (706) 645-9291 and enter ID number 4851746.

About DynCorp International

DynCorp International Inc., through its operating company DynCorp International LLC, is a provider of specialized mission-
critical technical services, mostly to civilian and military government agencies. It operates major programs in law enforcement
training and support, security services, base operations, aviation services and operations, and logistics support worldwide.



Headquartered in Falls Church, Va., DynCorp International LLC has approximately 14,600 employees worldwide. For more
information, visit www.dyn-intl.com.

Reconciliation to GAAP

In addition to the Company's financial results reported in accordance with accounting principles generally accepted in the
United States of America ("GAAP") included in this press release, the Company has provided certain financial measures that
are not calculated according to GAAP. Management believes these non-GAAP financial measures are useful in evaluating
operating performance and are regularly used by security analysts, institutional investors and other interested parties in
reviewing the Company. Non-GAAP financial measures are not intended to be a substitute for any GAAP financial measure
and, as calculated, may not be comparable to other similarly titled measures of the performance of other companies.

For a reconciliation of non-GAAP financial measures to the comparable GAAP financial measures and for share amounts used
to derive earnings per share, please see the financial schedules accompanying this release.

Forward-looking Statements

Certain statements made in this announcement may constitute "forward-looking statements" within the meaning of Section 27A
of the Securities Act, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, regarding the
expectations of management with respect to revenue and profitability. All of these forward-looking statements are based on
estimates and assumptions made by the Company's management that, although believed by the Company to be reasonable,
are inherently uncertain. Forward-looking statements involve risks and uncertainties, including, but not limited to, economic,
competitive, governmental, and technological factors outside of the Company's control that may cause its business, strategy or
actual results or events to differ materially from the statements made herein. These risks and uncertainties may include, but
are not limited to, the following: changes in the demand for services the Company provides; additional work awarded under the
Civilian Police and International Narcotics and Law Enforcement contracts; pursuit of new commercial business in the U.S. and
abroad; activities of competitors including bid protests; changes in significant operating expenses; changes in availability of
capital; general economic and business conditions in the U.S. and abroad; acts of war or terrorist activities; variations in
performance of financial markets; and other risks detailed from time to time in the Company's reports filed with the Securities
and Exchange Commission. Given these risks and uncertainties, you are cautioned not to place undue reliance on forward-
looking statements. The Company's actual results could differ materially from those contained in the forward-looking
statements. The Company undertakes no obligation to publicly update or revise any forward-looking statement as a result of
new information, future events or otherwise, except as required by law.

DYNCORP | NTERNATI ONAL | NC.
CONSOLI DATED STATEMENTS OF | NCOVE
(Ampunts in thousands, except per share data)
For the Three Months For the Twel ve Months
Ended Ended

March 30, March 31, Mar ch 30, March 31,

2007 2006 2007 2006

(unaudi ted) (unaudited) (unaudited) (unaudited)
Revenues $552, 330 $548, 798 $2, 082,274 $1, 966, 993
Cost of services (474, 260) (460, 015) (1,817,707) (1,722,089)
Sel ling, general and
admini strative (24,776) (37,516) (107, 681) (97, 520)
Depr eci ation and
anortization (10, 396) (13, 383) (43, 401) (46, 147)
Operating incone 42,898 37, 884 113, 485 101, 237
O her (expense)
i ncone:
I nterest expense (14, 355) (14, 400) (58, 412) (56, 686)

I nterest expense on

mandat ory redeemnabl e

shares - (6,993) (3,002) (21, 142)
Loss on early

exti ngui shnent of

debt and preferred

stock(1) - - (9, 201) -
Net inconme from



affiliates 1, 590 - 2,913 -
I nterest inconme 695 287 1,789 461

I ncone before incone

t axes 30, 828 16, 778 47,572 23, 870
Provi sion for incone

t axes (11, 903) (11, 020) (20, 549) (16, 627)
Net incone $18, 925 $5, 758 $27, 023 $7, 243
Ear ni ngs per share:

Basi ¢ and dil uted $0. 33 $0. 18 $0. 49 $0. 23
Aver age shares

out st andi ng:

Basic and diluted (2) 57, 000 32,000 54,734 32,000
EBI TDA (3) $55, 780 $51, 799 $163, 438 $148, 718
EBI TDA margin 10. 1% 9. 4% 7.8% 7.6%
Adj usted EBI TDA (4) $56, 662 $55, 562 $172, 250 $156, 104
Adj ust ed EBI TDA nargin 10. 3% 10. 1% 8.3% 7.9%
Cash earni ngs per

shar e(5) $0. 60 $0. 52 $1.51 $1. 33
Qper ating cash flow $41, 049 $949 $86, 836 $55, 111

(1) Represents the premium associated with the redenption of all of
the outstanding preferred stock, prem umon the redenption of a
portion of the senior subordinated notes and wite-off of deferred
financing costs associated with the early retirenent of a portion of
the seni or subordinated notes

(2) Shares were adjusted to reflect the 64-to-1 stock split that
occurred prior to the consunmati on of the |PQO

(3) EBITDA is a primary conponent of certain covenants under our
senior secured credit facility and is defined as net income before
i nterest expense, incone taxes, depreciation and anortization. W
believe that EBITDA is useful to investors as a way to eval uate our
ability to incur and service debt, nmake capital expenditures and neet
wor ki ng capital requirenents. EBITDA does not represent net incone or
cash flows from operations, as these terns are defined under
general |y accepted accounting principles ("GAAP'), and should not be
considered as an alternative to net income, operating income or any
ot her performance neasures derived in accordance with GAAP. EBI TDA as
presented in this press release is not necessarily conparable to
simlarly titled neasures reported by other conpanies.

(4) Adjusted EBITDA is defined as EBI TDA pl us non-cash equity-based
conpensation, other conpensation expenses of a non-recurring nature
and severance rel ated costs. See Reconciliation of Net Income to
EBI TDA and Adj usted EBITDA, a non-GAAP financial measure, included in
the financial table in this press rel ease.

(5) See Reconciliation of Net Inconme to Cash Earnings, a non- GAAP
financial neasure, included in the financial table in this press
rel ease

DYNCORP | NTERNATI ONAL | NC.
RECONCI LI ATI ON OF NET | NCOVE TO EBI TDA AND ADJUSTED EBI TDA
(I'n thousands)
For the Three Months For the Twel ve Months
Ended Ended
Mar ch 30, March 31, Mar ch 30, March 31
2007 2006 2007 2006

(unaudi ted) (unaudited) (unaudited) (unaudited)



Net incone

Provi sion for incone

t axes

I nterest expense and
loss on early

extingui shment of debt
and preferred stock
(1)

Depr eci ation and
anortization

EBI TDA

Non- cash equity-based
conpensati on

Conpensati on expenses
(2)

Sever ance expenses (3)

Adj ust ed EBI TDA

(1)

$18, 925 $5, 758 $27, 023 $7, 243
11, 903 11, 020 20, 549 16, 627

14, 355 21, 393 70, 615 77,828

10, 597 13, 628 45, 251 47,020

© $55780  $51,799  $163,438  $148, 718
882 1,419 2,353 2,417

. 2,344 781 4,969

. - 5,678 -

© $56,662  $55,562  $172,250  $156, 104
ciated w ‘ on of all of the

I ncl udes the premum associated with the redenption of

outstandi ng preferred stock, prem umon the redenption of a portion
of the senior subordinated notes and wite-off of deferred financing
costs associated with the early retirement of a portion of the senior

subor di nat ed not es.

(2) Represents one-tine | PO bonuses and one-tine retention bonuses
paid to certain nmenbers of nmanagenent.
(3) Represents severance expense related to certain forner senior

executives.

DYNCORP | NTERNATI

ONAL I NC

RECONCI LI ATI ON OF NET | NCOME TO CASH EARNI NGS

(Amount s in thousands,

Net incone

Adj ust nent s:
Sel |i ng,
general and
admini strative
nt er est
expense on
mandat ory
redeemabl e
shares (4)
Loss on early
exti ngui shrent
of debt and
preferred
stock (5)
Provi sion for

i ncone taxes

(6)

Pro forma net
i ncome
Anortization of
i ntangi bl es

For the Three Mbnths
Ended

Mar ch 30, March 31

2007 2006

(unaudi ted) (unaudited)

$18, 925 $5, 758
- 2,344

- 6, 993

527 1, 384

19, 452 16, 479
13, 859 11, 619

except per share data)

For the Twel ve Mbnths

Ended
Mar ch 30, March 31
2007 2006
(unaudi t ed) (unaudi t ed)
$27, 023 $7, 243
(1)
(1) 6,459 (2) 4,969 (3)
3,002 21, 142
9,201 -
(3,891) (1, 816)
41, 794 31, 538
41,916 41, 665



Non- cash
equi ty-based

conmpensati on 882 1,419 2,353 2,417
Cash earnings $34, 193 $29, 517 $86, 063 $75, 620
Cash earni ngs

per share
Basi ¢ and

dil uted $0. 60 $0. 52 $1.51 $1.33
Aver age shares

out st andi ng:

Basi ¢ and

diluted (7) 57, 000 57, 000 57, 000 57, 000
(1) Reflects the incentive conpensation expense incurred in connection

with the conpletion of the Conpany's 1 PO in May 2006
(2) Reflects the incentive conpensation expense incurred in connection

with the conpletion of the Company's IPOin My 2006 and the
severance expense for certain forner senior executives.

(3) Reflects the retention bonus expense incurred in connection with
the 2005 acquisition of the Conpany by an entity controlled by
Veritas Capital Fund Il, L.P. and its affiliates.

(4) Represents the decrease in interest expense related to the
Company's preferred stock redeemed in connection with the Conpany's
| PO

(5) Represents the prem um associated with the redenption of all of
the outstanding preferred stock, the premiumon the redenption of a
portion of the senior subordinated notes and the wite-off of
deferred financing costs associated with the early retirenent of a
portion of the senior subordinated notes.

(6) Adj usts the Conpany's current period effective tax rate to the
Conmpany' s sustainable effective tax rate of 36.9%

(7) Represents the adjustnent to the shares outstandi ng subsequent to
the 1 PO, which total ed 57,000

DYNCORP | NTERNATI ONAL | NC
CONSOL| DATED STATEMENTS OF CASH FLOWG

(I'n thousands)

Cash flows from operating activities:

For the Twel ve Mnths
Ended

Mar ch 30,
2007

(unaudi t ed)

March 31,
2006

(unaudi t ed)

Net incone $27, 023 $7, 243
Adj ustnents to reconcile net incone to net cash

provi ded by operating activities from

continui ng operations:

Depreciation and anortization 45, 251 47,020
Loss on early extinguishment of debt 2,657 -
Loss on early extingui shment of preferred stock 5,717 -
Excess tax benefits from equity-based

conpensati on (495) -
Non-cash i nterest expense on redeenabl e

preferred stock dividends - 21, 142
Anmortization of deferred | oan costs 3,744 2,878
(Recovery) provision for | osses on accounts

receivabl e (2,500) 4,204



Net incone fromaffiliates

Deferred inconme taxes

Equi t y- based conpensati on

Changes in assets and liabilities:
Restricted cash

Accounts receivable

Prepai d expenses and other current assets
Accounts payable and accrued liabilities
Redeenabl e preferred stock dividend

I ncone taxes payabl e

Net cash provi ded by operating activities

Cash flows frominvesting activities:
Purchase of property and equi pnent
Purchase of conputer software

O her assets

Net cash used in investing activities

Cash flows from financing activities:

Net proceeds frominitial public offering
Redenption of preferred stock

Paynent of dividend

Paynments on | ong-term debt

Prem um pai d on redenption of senior
subor di nat ed notes

Prem um paid on redenption of preferred stock
Paynent of deferred financing costs
Borrowi ngs under other financing arrangenents
Excess tax benefits from equity-based
conpensati on

Net (payment) under revolving credit facilities
Paynment of initial public offering costs

Debt issuance costs

Purchase of interest rate cap

Net cash provided by (used in) financing
activities

Net increase in cash and cash equival ents
Cash and cash equival ents, beginning of period

Cash and cash equival ents, end of period

DYNCORP | NTERNATI ONAL | NC.
CONSOL| DATED BALANCE SHEETS

(Amounts in thousands, except share data)

ASSETS
Current assets:
Cash and cash equival ents
Restricted cash
Accounts receivable, net of allowances of
$3,428 and $8, 479
Prepai d expenses and other current assets

(unaudi ted) (unaudited)

$102, 455

20, 224

461, 950

69, 487

(2,913) (214)
(14, 010) (9, 407)
2,353 2,417
(20, 224) -
(19, 255) (21, 885)
(25, 165) (17, 485)
82,427 10, 828
(3,695) -
5,921 8, 370
86, 836 55, 111
(7,037) (2,271)
(2, 280) (3,909)
1,722 (51)
(7,595) (6,231)
346, 483 -
(216, 126) -
(100, 000) -
(30, 556) (3, 449)
(2, 657) -
(5,717) -
(640) -
11, 359 -
495 -
- (35, 000)
- (1,940)
- (909)
- (483)
2,641 (41, 781)
81, 882 7, 099
20,573 13, 474
$102, 455 $20, 573
March 30, March 31
2007 2006

$20, 573

440, 195
43, 733



Def erred income taxes 12, 864 795
Total current assets 666, 980 505, 296
Property and equi prent, net 12, 646 8, 769
Goodwi | | 420, 180 420, 180
Tr adename 18, 318 18, 318
Gt her intangibles, net 214, 364 254, 363
Def erred income taxes 13, 459 11,518
Qt her assets, net 16, 954 20, 645
Total assets $1,362,901 $1, 239, 089
LI ABI LI TIES AND SHAREHOLDERS' EQUI TY
Current liabilities:
Current portion of |ong-term debt $37, 850 $2, 588
Account s payabl e 127, 282 132, 396
Accrued payroll and enpl oyee costs 88, 929 65, 586
Ot her accrued liabilities 116, 308 45, 117
I ncone taxes payabl e 13, 682 8, 280
Total current liabilities 384, 051 253, 967
Long-term debt, less current portion 593, 144 658, 963
O her long-termliabilities 6, 032 -
Shares subject to mandatory redenption Series A
preferred stock, stated value $0 and $195, 550;
350, 000 shares authorized; 0 and 190, 550
shares issued and outstanding; redenption
val ue of $0 and $219, 821 at March 30, 2007 and
March 31, 2006, respectively - 219, 821
Commi t ments and conti ngenci es
Shar ehol ders' equity:
Common stock, $0.01 par value - 57,000,000 and
32, 000, 000 shares issued and outstandi ng 570 320
Addi tional paid-in capital 352, 245 102, 097
Ret ai ned ear ni ngs 27,023 4,139
Accurul at ed ot her conprehensive | oss (164) (218)
Total sharehol ders' equity 379, 674 106, 338
Total liabilities and sharehol ders' equity $1,362,901 $1, 239, 089
DYNCORP | NTERNATI ONAL | NC
OTHER CONTRACT DATA
(I'n mllions)
As of
March 30, March 31,
2007 2006
(unaudi ted) (unaudited)
Backl og(1):

Funded backl og
Unf unded backl og
Total backl og

Estimated remaining contract val ue(2)

(1) Backlog consists of orders and options under our contracts.

$1, 402 $ 1,024
4,730 1,617
$6, 132 $ 2,641

$5, 727

Ve

define contracted backlog as the estimated val ue of contract awards

recei ved fromcustonmers that have not been recogni zed as sal es

Qur



backl og consists of funded and unfunded backl og. Funded backlog is
based upon anounts actually appropriated by a custonmer for paynment of
goods and services |less actual revenue recorded as of the neasurenent
date under that appropriation. Unfunded backlog is the actual dollar
val ue of unexercised contract options. Mst of our U S. governnent
contracts allow the custoner the option to extend the period of
performance of a contract for a period of one or nore years. These
options may be exercised at the sole discretion of the custonmer. It
has been our historical experience, however, that the custoner has
exerci sed contract options.

(2) Estimated remaining contract val ue represents the aggregate
contract revenue we estinate will be earned over the remaining life
of certain contracts. Wen nore than one conmpany is awarded a
contract for a given work requirenment, we include in estinating
remai ni ng contract value only our estimte of the contract revenue we
expect to earn over the remaining termof the contract. Funded
backl og i s based upon amounts actually appropriated by a custoner for
paynent for goods and services. Because the U S. federal governnent
operates under annual appropriations, agencies of the U S. federa
governnment typically fund contracts on an increnmental basis.
Accordingly, the majority of the estimated renmining contract val ue
is not funded backlog. Qur estimated remaining contract value is
based on our experience under contracts and we believe our estimates
are reasonable. However, there can be no assurance that our existing
contracts will result in actual revenues in any particular period or
at all. These amounts could vary dependi ng upon governnent policies,
gover nment budgets, appropriations and the outcone of protested
contract awards.

CONTACT: DynCorp International Inc.
Cindy Roberts, 817-224-1461
Director of Investor Relations
Cindy.roberts@dyn-intl.com

SOURCE: DynCorp International Inc.



